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To: - Chief Executive Officers of Member Firms/Trading Members

Heads of Custodian banks
CIRCULAR NO: 02-03-2022

Dear Sir/Madam,

SEC Directive dated 15" February 2022 (Ref: SEC/DG/2022/02/35);
Mandatory update of mobile numbers, e-mail addresses and bank account details of the Account Holders of

the Central Depository Systems (Pvt.) Limited (‘CDS’)

The Securities Exchange Commission of Sri Lanka (‘SEC’), by way of Directive (Ref: SEC/DG/2022/02/35)
dated 15" February 2022, has made it mandatory for the CDS Account Holders to record/update their
respective mobile numbers, email addresses and bank account details in the CDS with effect from 1* April
2022. The said Directive is enclosed.

Further, the said Directive requires the CDS to inform the CDS Participants to give effect to the Directive.
As the Directive has also been issued to the CDS Account Holders, it is mandatory for the CDS Account

Holders to provide the required information to the CDS via their respective CDS Participants.

Accordingly, the CDS suggests that CDS Participants inform their clients regarding the SEC Directive dated
15" February 2022 immediately and take appropriate measures to give effect to the said SEC Directive.

CDS Participants may also take the following measures in order to give effect to the SEC Directive.

In respect of new clients of the CDS Participant

It is recommended that a specific clause be included in the Client Agreement requiring the clients to;
- mandatorily provide their mobile numbers, e-mail addresses and bank account details and,
- inform the Participant immediately regarding any change to such information.

The obligation to immediately update their mobile numbers, e-mail addresses and bank account details
should lie with the clients.

Contd .... 2/-
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In respect of existing clients of the CDS Participant

It is recommended that the existing clients be contacted immediately and make them aware of the SEC
Directive and obtain their current mobile numbers, e-mail addresses and bank account details via the CDS
e-Connect facility provided in CSE App. The CDS e-Connect was revamped and relaunched in June 2021
with value added features such as ability to request for address changes, e-mail address updates, mobile
number updates, and, bank account number updates. These new features can assist CDS account holders
to seamlessly update their details at the comfort of their home or office without having to visit the
stockbroker offices. The CDS participants can also authorize and approve the requests faster through the
Online Broker Portal already provided without taking the hassle of coordinating and processing documents.
If further assistance is required in in this regard, please contact the below officials of the CDS or
undersigned.

e Mr. Nipun Gunasekera — Senior Assistant Manager Depository Operations — 0112356447
e Ms. Ruchira Jayasinghe - Senior Assistant Manager Demat Compliance and Risk - 0112356441

Thank you

A

Nalin Fonseka
Head of Central Depository Systems
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To: THE ACCOUNT HOLDERS OF THE CENTRAL DEPOSITORY SYSTEMS (PRIVATE) LIMITED,
THE CENTRAL DEPOSITORY SYSTEMS (PRIVATE) LIMITED; AND

THE COLOMBO STOCK EXCHANGE

DIRECTIVE ISSUED IN TERMS OF SECTION 16{(c) AND SECTION 16(ba) OF THE SECURITIES
AND EXCHANGE COMMISSION OF SRI LANKA ACT No. 19 OF 2021

RE: MANDATORY UPDATING OF MOBILE NUMBERS, E-MAIL ADDRESSES AND BANK
ACCOUNT DETAILS OF THE ACCOUNT HOLDERS OF THE CENTRAL DEPOSITORY SYSTEMS

(PRIVATE) LIMITED

The Securities and Exchange Commission of Sri Lanka (SEC) at its 460™ Meeting heid on 8"
February 2022 took into consideration the importance of streamlining the crediting of dividends
directly to the bank accounts of shareholders who have provided bank details, and to make the
default mechanism for sending dividend warrants online via registered e-mail addresses in light
of the digitalization of the stock market operations.

The Commission approved the mandatory updating of the maobile numbers, e-mail addresses
and bank account details by the Central Depository Systems (Private) Limited (CDS) of its
account holders.

Therefore, all CDS account holders are hereby directed to update their respective mobile
numbers, e-mail addresses and bank account details at the CDS with effect from 01 April

2022.

The CDS is hereby directed to inform all stock brokers of the contents of this Directive and take
requisite measures to ensure the collation of the information sought above.

The Colombo Stock Exchange (CSE) is directed to monitor and review compliance with the
above requirements in six months and report the findings to the SEC.

Chinthaka Mendis
DIRECTOR GENERAL

Copy: Mr. Nalin Fonseka Head of Central Depository Systems (Private) Limited
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